
 
 

     Tax Justice Scotland’s Priorities for the New Scottish Parliament - May 2026      
 

Tax Justice Scotland campaigns for a fairer, more effective tax system. It brings together a diverse 
range of organisations, from anti-poverty charities, trade unions and think tanks to those focused on 
gender justice, care, the environment, disability, faith, social enterprise and more. As a joint movement 
for change in and from Scotland, we recognise the cross-cutting importance of tax justice. 
 

Our campaign believes that fundamental tax reform is necessary in Scotland – as part of broader change 
in the UK and globally – to create an effective, fair and robust inter-connected tax system fit for the 21st 
century. Building on our Vision for Tax Transformation in Scotland, we believe the tax system must help: 

● Enable significantly higher public spending on people, public services and green infrastructure; 
● Redistribute income and wealth in ways that help combat economic inequalities and poverty;  
● Shape behaviours and the economy in socially and environmentally positive ways.  

 

In Scotland, the Scottish Fiscal Commission (SFC) warns of a “challenging” fiscal outlook for the new 
Scottish Parliament with “substantial funding and spending pressures”. Demand for public services is 
expected to rise and additional investment is needed to meet legal child poverty and climate targets. 
Based on projected spending, the SFC warns of a £4.7 billion gap by 2029-30. Ahead of the Scottish 
election, similar warnings were issued by independent think tanks, with the Fraser of Allander Institute 
urging parties to “be honest about the scale of the challenges and how they plan to tackle them”. 
 

While the public rightly expects existing budgets to be spent well, much more investment is needed to 
help build a fairer, greener and more prosperous future for everyone.  It is three years since Scotland’s 
Poverty and Inequality Commission warned that tweaks to existing devolved taxes is an “inadequate 
response” and that the Scottish Government must “look at fundamentally reformed and better designed 
taxation policies”. The urgency of this call is clearer than ever. Even if planned savings are successfully 
delivered, this will not deliver the extra investment needed. A range of tax options exist and, as a diverse 
campaign, Tax Justice Scotland wants to encourage discussion on ambitious reforms. 
 

With a new Parliament and Government now in place, we urge action across the following key areas: 
 

Revaluing properties alongside a time-bound process to replace the out-dated, unfair Council Tax. 
Reform of Council Tax is long overdue. Our polling shows that more than five times as many Scots 
support reform within this Parliament as those who oppose it, with an overwhelming 83% backing a 
fairer system. Council Tax was poorly designed from the outset and its flaws have only deepened 
since the cross-party Commission on Local Tax Reform recommended in 2015 that “the current 
system of Council Tax must end”. Despite a worsening financial situation for Scotland’s local councils, 
Council Tax remains stubbornly in place – locking in continued unfairness and deepening debts. 

Failure to progress fair and revenue-raising reform is severely damaging the public services and 
amenities we all rely on, but which are particularly vital for women, disabled people, and those with low 
incomes. Several options for reform exist and this Scottish Parliament must finally deliver a system 
that is truly local, proportional to property value, based on periodically reviewed valuations, and 
flexible to household circumstances, while also ensuring it raises more revenue for local services. 
Plans for two new bands for the very highest-value homes are welcome, but do not address the 
unfairness built into the system. We need an immediate property revaluation and a Reformed 
Property Tax in place by 2031 at the latest. Achieving this long-overdue reform must be a key priority. 

https://taxjustice.scot/
https://taxjustice.scot/wp-content/uploads/2024/11/TaxJusticeScotland-Report-Digital-Nov24.pdf
https://fiscalcommission.scot/challenging-fiscal-outlook-for-the-next-scottish-parliament-elected-in-may/
https://taxjustice.scot/blog/a-triple-whammy-of-public-spending-warnings-and-a-call-for-political-honesty/
https://fraserofallander.org/publications/setting-the-scene-scotland-on-the-eve-of-the-2026-election/
https://povertyinequality.scot/publication/how-better-tax-policy-can-reduce-poverty-and-inequality/
https://taxjustice.scot/blog/five-times-as-many-scots-support-urgent-council-tax-reform-as-oppose-it/
https://www.gov.scot/binaries/content/documents/govscot/publications/foi-eir-release/2024/07-b/foi-202300377072/documents/foi-202300377072---information-released---annex-b/foi-202300377072---information-released---annex-b/govscot%3Adocument/FOI%2B202300377072%2B-%2BInformation%2Breleased%2B-%2BAnnex%2BB.pdf
https://audit.scot/publications/local-government-budgets-202526
https://www.cas.org.uk/what-we-do/our-publications/election-insights-public-debt
https://audit.scot/publications/local-government-budgets-202526
https://audit.scot/publications/local-government-budgets-202526


Developing a clear plan to combat deep wealth inequality through better taxation of wealth.  
New research shows that 85% of people in Scotland support higher taxes on the wealthy. Despite 
this, and persistently deep wealth inequality, the Poverty and Inequality Commission’s call to bring 
wealth fully into scope of future tax policy has not resulted in tangible action. Under-taxation of wealth 
disproportionately benefits men, while underfunded public services disproportionately affect women, 
making this a key issue of gender equality as well as of broader fairness. The incoming Scottish 
Government should develop and publish a time-bound, ambitious plan to strengthen wealth taxation 
in Scotland, leading to firm proposals at national and/or local levels. This includes acting on the 
Commission’s call for accurate information on land ownership and value.  

The Scottish Government and all Scottish political parties should also support improved wealth 
taxation at UK level. Tax Justice UK analysis shows this could raise over £50 billion a year. Options 
include a UK-wide 2% tax on those with assets worth more than £10 million and reforms to existing 
wealth taxes. They should also champion global cooperation through a strong UN Convention on Tax.  

 

Raising more revenue to invest in climate action, including by making polluters pay, such as a 
strong, quickly delivered tax on high polluting behaviours, like private jets.  
Globally and in Scotland, the wealthier you are, the more you tend to pollute. Tax policy must reflect 
this emissions inequality and raise more revenue to invest in climate action. Alongside progressive 
general taxation, particularly on wealth, we need targeted measures to incentivise the reduction of 
emissions and to make polluters pay for their impact on the climate crisis and on nature.  

In line with global momentum, plans to tax private jet usage in Scotland at a higher rate via the 
introduction of Air Departure Tax are positive. To be meaningful, this should be set high and be 
implemented as soon as the new tax starts in April 2027. This could evolve into a frequent flyer levy 
to make those who fly more, pay more, as called for by Scotland’s Climate Assembly. Given the need 
to rapidly invest to reduce emissions in high-emitting sectors, including decarbonising Scotland’s 
buildings, and incentivising behaviour change, other options could be considered, such as those that 
reward landowners and support the transition of our economy to sustainable sectors and practices. 

 

Maintaining a progressive approach to Income Tax as an essential revenue-generation tool, 
recognising that the scale of financial pressures may necessitate broad-based tax rises.  
Progressive reforms to Income Tax in Scotland are raising additional revenue. Full data covering all 
tax changes is not yet available, but evidence to date shows positive net migration to Scotland from 
the rest of the UK. While those earning above £33,500 pay progressively more than in the rest of the 
UK, middle-earners still pay relatively low tax compared to many similar European countries. 

At a time of public finance challenge, Scotland cannot afford tax cuts. As the biggest devolved tax, 
Income Tax will continue to play a vital role in raising revenue and fairness must be embedded within 
any future reforms. However, given the structure of Scotland’s labour market, broader-based tax 
increases may also be needed. While those earning less than the Personal Allowance would not be 
affected, any changes to lower tax bands must ensure the combined impact of tax and spending – 
including resultant increased investment on public services and entitlements, like cheaper childcare 
and public transport, is redistributive, combats inequality and helps lower living costs for all. 

 

Reforming local taxes to incentivise businesses towards fair work and other positive behaviours. 
With three-quarters of children in poverty living in working households and around one in 10 workers 
in Scotland trapped in persistent low pay, the majority of whom are women, improving pay and wider 
job quality is essential. While direct labour market powers and corporate taxation are reserved to 
Westminster, devolved powers over local taxation are underused to incentivise positive behaviours. 

This could include reforming Non-Domestic Rates, including any reliefs, on non-residential property 
to reward employers who pay the real Living Wage, provide Living Hours, recognise trade unions and 
support unpaid carers to access and remain in good jobs, if they choose to do so. They could also help 
promote inclusive and democratic business models, in line with the Community Wealth Building Bill.  

 

https://www.weallscotland.org/post/sharing-our-wealth
https://data.gov.scot/wealth/
https://povertyinequality.scot/publication/how-better-tax-policy-can-reduce-poverty-and-inequality/
https://taxjustice.uk/blog/how-to-raise-50-billion-for-public-services-our-ten-tax-reforms/
https://taxjustice.net/topics/un-tax-convention/
https://www.oxfamamerica.org/explore/research-publications/carbon-inequality-kills/
https://www.futureeconomy.scot/publications/59-measuring-carbon-inequality-in-scotland
https://solidaritylevies.org/
https://scotland.oxfam.org.uk/documents/1099/Air_Departure_Tax_Consultation_-_Oxfam_Scotland_-_26.03.26.pdf
https://www.futureeconomy.scot/publications/198-funding-scotland-s-future-tax-reform-for-a-just-transition
https://webarchive.nrscotland.gov.uk/20220321134004/https:/www.climateassembly.scot/full-report
https://www.gov.uk/government/publications/intra-uk-migration-of-taxpayers/intra-uk-migration-of-individuals-movements-in-numbers-and-income-between-2010-to-2011-and-2022-to-2023
https://www.futureeconomy.scot/publications/198-funding-scotland-s-future-tax-reform-for-a-just-transition
https://www.ippr.org/articles/a-longer-term-tax-strategy-for-scotland-what-needs-to-change
https://www.ippr.org/articles/a-longer-term-tax-strategy-for-scotland-what-needs-to-change
https://data.gov.scot/poverty/#Relative_poverty16
https://www.jrf.org.uk/child-poverty/meeting-the-moment-scottish-election-2026
https://scottishlivingwage.org/
https://www.carersuk.org/reports/unlocking-the-door/
https://www.gov.scot/news/investing-in-local-economies/


 

The Tax Justice Scotland campaign is supported by:  

           

 

                       

         

 

                            

 

     

    

    

                   

 

    

                 

 

     

 


